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WASHINGTON, D.C. - Ths following statement regarding the tobacco
nagotiations was |ssuad loday by Philip Mornis Incorparated; R.J. Reynolds
Tobacco Company; Brown and Witiamson Tobacco Corporation; and the
Lorillard Tobacso Company:

“Twelve weaks ago, at the beginning of the discussions with State Attomeys
Ganeral, the public health ¢community, plaint!ffs’ lawyers and the tobacco

industry, tew could hava imagined, much less predicted, the levei of agresment
thal has oven achisved.

“The proposal as outlined by the Vyhita House and members of Congress
represants a carefully developed consensus on how to best resoive public health
concerns immediately, particularly regarding youth access to, and usage of.
tobacco products; to parmll our companies to oparate In 8 more stable and

predictable environment; and to preserve the rights of adults whao choose 10 use
tobacco products.

"Negotiations ot this size and scope create compramise, not perfection. No one
side achieves everything it seaks. In thig context, tha proposal is & bitter plll
because our companles nave made concessions that were extremely difficult.
But an balanca this plan i prefarable to the cortinuation of a decedes-Hong
controversy that has falled to produce a constructve outcoma for anyanse.

“In orger tc achleve a resolution in the public interast, the tobacco companies
have agreed to support, subject to approva!l by our boards of dirsctors, a
package which includes certain legisiative and reguiatory provisians with which
we do not necessanty agroe. Neverthelass, the compsahles are wlliing to accept
loqisiation incorporating these provisions in the Interest of reaching an overall
resolution ot the Important igsues facing the industry and the natlon.

"We hope that once the White House and the Congressional leadership have
completed thair reviows, legislation will move forward, bringing with it a new ara
of cooperation and tolerarce with regard 1o tobaceo issugs.”
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